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To ¢ All Svbecamittes Maxbers 
PROM : Avting Secretary 
SUBJECT: FY'58 Annual Report 


Enclosed ie a copy of the Fy'58 Annual Report of the 


Subcumal ies. 
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O8 RIRCERIC POWER AND SOLID FUELS 


on & SRST SMM TTR ENN A NRE TS BASIL ARE LRT PIE AOI a a 


gO 2 Keeoubive Secretary, EXC 


FPROA < Choizman, ELC Subecemittee on Blectric Bower and Bolid Fuele 
SUBJECT: KIC Subcamittes Ammal Heport, ¥r7sS 
REP gs E{C-De@89, 6 May 1958 


A. GENERAL. REPORY OW ¥2* So 

The Subcom ltteo held one meeting during the yoar to review an 
externn] research project. Informel coordination ef collection 
attivities, discussion of intelligence probleac, and agreement o 
stetistics caoutined, as in the past, to maet the nmeds of the 
individual mewbers of the Subeamittee. This report will there? ce 
outline the majer activities of the individual menbers, which co: tributed 
toward the furtherance of inteliigence ebjectives. 


Tha de-eephasio of wlectric power Intelligence research by ° be 
Air Porce wan high-lighted during the jer by the abclitian of t) 2 
electric power unit Im APCIR 3A. The research responsibilities | ave 
been divided between CIA, whieh will do the Texget Data Inventor es, 
end the Air Reaeorch Division at the Library of Compress, which «111 
ao torent complex studies. 
B. BPECOPEG ACTIVITIES DURING FY' 58 


ATRL Bh ac MELD TTR] Abe NT ee DENTS ORD TELE RD 


1. Review of Tntelligence Product 
Mo activity 


or ne Te ee 
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2. Research and Collection Deficiencies 
a. Seo Annex A for statement of priority reseerch. 


b. Mo change bas been mule in priority coliection requirem: te 
curing WY 58. 


ce. BE Post Mortems end Yalidity studies have not heen reer ved 
py tais Surcomi ttee. 


3. Review of Substantive 


DEW IERIE ab De DST 


Ho aciivity 


4. Review of Proposals for Exterual Research 


BPR RASA EMO IS IR SIETTR EAR 


The Suhcomittee reviewed a CiléA-sponsored external resesrch 
project an "RBeteabliehing Beomemie Criteria fer Adoptien of Buclea: 
Power Plante", and recomenied that the project be undertaken. Te 
BIC coneurred. The contract wae let in Merch, 1958. 

5. Matotenanne of Agrond Basie Statistics 


Vea EA PAR 


As in the pest, annual. agreement on basic statistics om elec? rie 
power aod nolid fuels has been obtained through informal liaison. 


G. Projects Undertaken et Hequest of EXC 

Komen 
7. Jntelligence Research Techniques 

Ne achivity 
8. Special Cooniination Functions 

&. Assistance was given to the IAC Ad Hoc Committee on Buchn iges 
with regard to an exchange of electric power delegations. & reviand 
itinerary fox the USSR was crestul and agreed terme for the exenarje 
were dren up. The teras and the itinerary were presented te the USSR, 
without roguit te date. 


& HiS's for Caechcalovakia, Albania, Commmist China, and Folend 
were coordinated betiaen the iaterested members. 
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9. Evaluation of the Role of the Subcomittes 


The activities of Subcomaittes members in the field of electri: 
power and sclid fuels continued to decline in FY'56. At the prese:t 
time CIA and Army heve an active research progrem in electric power, 
and only CIA hea a solid fuels research progrem. The Army continurs 
to cerry responsibility for the electrie power contribution to the ZS. 


C. FORURE PROGRAM 


Le sianesner camp an Gaede nk casetationiie aliste ab coaniadl 
Electric Power 
FUT EAE RIN TES DSF ARE WIS LAT RID 


Tne FY'SO reasearch progran of CIA will continue to eaghesi ze 
economic aspects: investment, coste of production, consumption, ane 
suppert te research on the USSR atomic energy program. Army will 
eoutinue to have responsibility for the NIS program. 


Solid Fuels 

As in the post, CIA will have the main research responsibility 
for Ni8 production and economic rescerch on solid fuele in the 
Soviet bloc. 


Tt is expected thet the Subcemmlttee will contime informal 
epordination, with formal coordination when desirable. 


25X1A9a 


Acting Secretary 


EI¢ Subcammittee on 
Electric Powsr and Selid Masis 


“Praline, 
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Shes Sere Been 


er Teter ie OF RESEARCH 


Gaps in Intelligence and Future Research Prograss to Date 
I, Critical Deficiancise To 
2. National, regional, and individual 1. (aj) Gla revised the Target Data inventory C 


ower plant capacities in the Soviet for the Air Fores. 
ie 


(>) Army NIS Section 62D on Albania, 
CIA will continues revisions of Target data Foland, Czechoslovakia, and Communist 
inventories. Ching Listed power planiea with capacities. 


Arsy NIS Section 62D on the USSR, East Germany, 
and Hungary will list power plenta end 


gapaci tias. 
2. Consumption of electric power in the 2, fa.} GIA is engaged in a comprehensive 
Sino-Soevist Bloc. study of electric power consumption 
in the USSR by sector, induatry, 
CIA study wili continus with publication and by region. 
expected in FY'59. 
3. Transmission Lines C 
CIA has projected for FY '59 « study of the No specific studies undertaken in FY ‘58. 
high tension network of the USSR, 
kh. Beonomis factors in the growth of national h. (a) CIA participated during FY ‘58 in s 
aisctric power industries in the Sino-Sovilet study of the influence of the rav 
Boe. wateriais ard energy sectors of tne 
USSR econery upen general economic 
CTA will in FY 'S9 undertake a study of the cost growth in the country. 


of slectric power in the USSR, =k = 


$-£-6-Ng-T 
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ANREX B 


RESEARCH ON SOLID FUELS Ii THE SINC-SOVIET BLOC DURING PY'5SO ance '59 


No priority deficiencies have been established for solid fuels r:search 
on the Sino-Sevlet Bloc. The following major projects were comp .eted 
or started during FY °58. 


CIA 


CIA 


CIA 


Progress to Date 


NIS 628 Albania 

NIS 628 Poland 

NIS 628 Czechoslovakia 
WIS 628 Commmist China 


undertook in FY'58 a study of the influence of the raw mate‘ials 
and energy base of the Soviet economy upon the economic gre th 
of the USSR. Solid fuels research vas a major portion of tie 
project. 


Future Research 


WIS 623 East Germany 


MIS 62B Hungary 
NIS 62B USSR 
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EIC -M-~-74 
31 July 1958 


that these contracts did not result in finished intelligence per se; and 

that he questioned the desirability of EIC review of NIS contract work, 
The Chairman stated that this required further consideration and that it 
might be appropriate for the EIC to report to the IAC the fact that ex- 
ternal research contracts in support of NIS production are not reviewed by 
the EIC, 


8. Action: The members agreed to a number of minor changes in 
EIC «5-30, “Including an ICA suggested substitution for two of the paragraphs 
in the "findings". The members further agreed that when produced the 
report should be transmitted by the Chairman to the IAC principals and to 
the non-IAC Associate Members as well as the IAC members of the EIC | 
with a notation that the Survey might be useful to them as guidance in the 
planning and organization of their economic intelligence research activities 
and in obtaining assistance in specified fields from other agencies. 


DISCUSSION OF MODEL TERMS OF REFERENCE FOR EIC SUBCOMMITTEES: 
-D-304, ~-D-304/1, an IC -D=30 


9. Discussion: A draft letter to EIC Subcommittee Chairmen on the 
subject of Revision of Subcommittee Terms of Refergnce and the "Model 
Terms of Reference for Subcommittees of the Esonofaic Intelligence Committee" 
attached thereto was reviewed by the EIC representatives. 


10. Action: The draft letter to the EIC Subcommittee Chairmen and the 
"Model Térms of Reference for Subcommittees of the Economic Intelligence 
Committee" were approved with some modification. 


Re 


Sane ey OF ACTIVITIES OF SUBCOMMITTEE ON ELECTRIC POWER AND 


UELS: wl) = 314 
25X1A9a 
ll., Discussion: The Chairman of the Subcommittee on Electric Power - . 
and Solid Fuels i commented briefly on the Subcommittee's 


activities in the past year and indicated that the Subcommittee will continue its. 
informal coordination activities and will undertake formal coordination when 
desirable. 


12, Action: The Chairman of the EIC stated that he felt that the 
Subcommittee could serve as a useful forum for discussing some of the ; 
problems of economics of nuclear power production, and that an effort H 
should be made to obtain an agreed statement of priority collection deficien~ 
cies in the field of electric power and solid fuels, particularly for the Soviet ; 
Bloc. It was suggested that the Subcommittee hold periodic formal meetings - 
not only to prepare its annual report, but also to act as a clearing house 4 
for discussion of research work in its field. : 


i 


a, oe 


S-E-C ely, 
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Comtrol No. bS77hs 
Bre SU 
28 July 1958 


i/& BRIEF ON GUBCOMMITEER ON ELECTRIC POUER AND SOLID FUELS 


enareyST a ee ee 


HEFGSENCES: Generel aS and Funetions of RVC Subcommittees, 
BLEDLE3/2, 20 20 December 1955 
SC ferus of Reference, Approved by BIC in Novenber, 1993 
SC Amal. Report for FY 1956, see EIC-D-167, 
19 Getober 1956 
SC fmnuel Report for #¥ 1957, see EIC-De2hG, 
18 Septerber 1957 
SC Aunual Report for FY 1958, see BIC-D-307, 
21 July 1958 


1. ‘The Subcommittee on Electric Power and Solid Fuels has been 
relotively inactive during the past several years. Tt met once in 
FY 1955, once in FY 1956, held no meetings in FY 1957, end one meeting 
in FY 1958. Previous foxmal inactivity is explained in part by the 
prolonged illness of the past Chaizman, end in part by the fact thet 
_none of the SC members felt that formal mestingsa were vecessary since 
most coordination sould be carried out effeetively by informal means. 


2. During the past several years the SC activity has consisted 
prineivaliy of: informal. coordination of collection activities; dis- 
cussion of imtelligence problems and agreesent ca stetigtice; ccordi~- 
nation of NIS's; assistance te the TAC Ad Boe Committee on Exehanges in 
the evaluetion of Gelegaticn exchanges Jn this field; and review of a 
ClA-proposea external research project on "Establishing Heonemic Cri- 
teria for Adoption of Nuclear Power Plants." Tn 1956 the SC drafted a 
survey of priority deficiencies in research on Gine-Soviet Bloc electric 
power vhich, after review by the Secretariat, was returned to the SC 
for further study and wodeting. However, the SC has not yet been able 
to coniplete the revision, although it bas made en annual review of 
progress ia Pilling deficiencies. 


3. Evaluation of SC Role* 
The SC evaluates its role as follovs: 
‘he gebivities of Subeommlittee members In the field of 
electric power and solid fuels continued to decline in PY'58. At the 


* From §C Annual Report for FY 1958. 


ieee 
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present time CIA end Army beve an active research program in electric 7 
power, and only CIA hes @ solid fuels research progvem. The Aray con- 
tinues to caxry responsibility for the electric power contribution to 
the Its." 
4, Future SC Progra 

"“Eleetrie Power 

"Khe ¥¥'59 research program of CIA will continue to exphasize 
economic aspects: investment, coats of production, consumption, and 
support to reseerch on the USSR atonmle energy program. Army wilhl con- 
tinue to have responsibility for the NIS program. 

"Solid Puels 

"As in the past, CIA will heve the main research responsibil~ 


ity for NIS production and economic research on solid fuels in the 
Soviet olee. 


"tt is expected that the Subcommittee will continue informal 
eoordination, with formal coordination when desirable." 


* From SC Annual Report for F¥ 1955. 
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5. Membership af the EPSF SC is as follown: 


25X1A9a 
CIA Chaiomen 
25X1A9a Asting Executive Secretary 

State Herbert. Z. Giants, 

Klizabeth 5. Landeau oy ee 
Amy Jobs R. Vogler, EID, OCZ 
aAar Porsce Deinert G. Schroeder, APCIE-3 

Gilbert P. Holt (Alternate), AFCI-3 
Interior @. Reed Seollon, Tureau of Mines 
osp George A. Grima, Properties and Installation 


6. ta the date reported for the survey of US Government perecanel 
engaged in econamie intelligence and related research (EIC-S-36), (sce 
Tab A, attached), all agencies showing an active interest in these fields 


wimilar, week tha Sua 1a coulis Necdins We accardha cata. cs Gat aaa 


of the agemay representatives on the SC have little in commen. Po ees 


fuels. For satlear energy, AF and CIA report the major effort on Bloc areas 
ond Army on son-Bloe areas. 


§. xia SC should review its Terss of Reference and xt the same tine 
take a soulesearthing look et whet and how it can mke its beet contribution 
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better esprit-de-corps for this SC, although there appears to be mo resi 


need at this time for @ very active 9C-/ ! 


might well consider the needs as they relate to muclear 
pover and if Pememhle, com w with some priority research and collection 


; st desiguation to, 
« Tt might be well to consider 2 change in the 
cay, "30 on nergy” oF some sinilar general desigustion, aithesah 3} dons 
see’ seem appropriate at this tine to marge this SC with the Petrolem ? 
Nisee operations are area-wide and vhose progrem is well integrated: | 
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TAB A 
Eastern Europe Com. China & Bino-Beriet 
ree ys a USSR emi. USSR Far East, Seta. Bloc Total 
Siectric Power 
State ° Q odd? a whi 
inay 1.10 «35 06 a2 1.76 
AF rg ° # - u 2.00 
OTA Be bed ae se od jo BO 
Seto eS Les 9 9-26 
Army 205 Oh 02 oe] 12 
ievy f 3 a BS 25 
AF 6 a e &. Oe §.00 
CTA Pty Qo 3, > OO 
ae «Gy woe eS ale 
CIA 30 3090 ae o 6.30 
ds re dee 3 2 Tai 
a NE Surope Africa r.East & Far Bast Bemis. Bloc Total 
Electric Paer 
4 j 08 oO aE QL «Ok G wh. 
ExeTe Bank 9 G ° G ? PY « 
po ens) & 02 mers aor: as 52 3 
ae ne Ce : ial : oon ; aes 
. 3 “OO < 23g a edz 
Uoallocated 
State a) oa v 210 G 2.05 2615 


FO PsiaNIse coatract personel. 
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